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Executive Summary

Summary of Thai Industrial Economic Status in Q1/2019

The industrial economic status in Q1/2019, when considered from the Manufacturing Production
Index (MPI), contracted by 1.1 percent; a significant factor is partly from the global economic slowdown.
Key industries that contracted in Q1/2019 were computers and peripherals which dropped from hard
disk drive (HDD) products due to rapid technological changes and the growth of SSDs (solid state drives) to
store data instead of in HDDs, including the more substantial capacity of hard disk drives produced causing
production to drop in quantity. Also, the continued global economic slowdown caused the demand for
electronic appliances to slow down. Production in the iron and steel industry decreased from hot-rolled
and tin-coated steel sheets, mainly due to the temporary production suspension among some
manufacturers and the impact of cheaper steel imports from various sources that caused customers to delay
orders from domestic manufacturers and wait to order products from other sources instead. Other non-tire
rubber products declined from rubber sheet products, caused by dry and hot weather resulting in less
latex supply. Industries that grew in Q1/2019, included automobiles following the demand of the
domestic market after the expiration for the first car project, and as manufacturers launched new models
into the market and exports that expanded in Asia, the Middle East, Europe, and North America. Sugar
production increased as this year, sugar processing commenced earlier and sugar factories throughout the

country already prepared production support.

Outlook in Q2/2019

* Iron and Steel: Production is expected to decrease compared to the same period of last year, both in
long and flat-formed steel products from the slowdown in downstream industries such as the can packaging
and electrical appliances industry, including the stability of the construction industry. However, there are

still supporting factors from the expansion of the automotive industry.

* Electrical Appliances: Production and exports are expected to decrease by 3.0 percent and 0.2 percent,

respectively, compared to the same quarter of the previous year, due to the economic slowdown of trading

partners and the world economy affecting Thai exports.

* Electronics: Production and exports are expected to decrease by 1.4 and 4.1%, respectively, compared to

the same quarter of the previous year, as the global demand for HDDs and electronics slowed down.

@ Automobile: The production of automobiles in Q2/2019 is expected to reach over 520,000 units of

which 45-50 percent will be for domestic sales and 50-55 percent for exports.



Motorcycles: The production of the motorcycle in Q2/2019 is expected to reach 500,000 units

whereby 80-85 percent will be for domestic sales and 15-20 percent for exports.

Pulp, Paper and Print Media: The industry is expected to slowdown from the first quarter, following
the direction of the market and the demand of those who have orders in other related industries both
domestically and internationally. The export of pulp in Q2/2019, it is expected to increase in value by 18.65

percent compared to last year, due to the growing exports to China and the ASEAN market.

@ Ceramics: Domestic sales and production and sales are expected to grow from more investments in
the real estate. This is combined with production to support growing exports to ASEAN, Japan, and China.
Especially, exports of sanitary ware are expected to grow continuously in China and exports of floor tiles

and wall padding are expected to increase in the CLMV counties.

Cement: Compared to the same quarter of the previous year, production volume and sales are
expected to expand due to the positive factors from continuous progress in the construction of various
government infrastructure. In terms of investment in the real estate sector, the private sector may slow
down in line with the economic conditions and the purchasing power of foreign customers, as well as from
customers who are affected by the stricter measures imposed by financial institutions on securing loans to

buy houses, while waiting to see the new government’s policy is established.

Textiles and Garments: Production of synthetic fibers, fabrics and apparel is expected to grow slightly
to support the needs of domestic consumers, while exports to the US tends to increase from more product
orders from Thailand. In the export sector, textile fibers and fabrics are expected to decline due to political
uncertainty and economic conditions of trading partners, especially China, the United States and the
European Union. Meanwhile, apparel is anticipated to expand from the Thai entrepreneurs’ ability to be

hired as designers and manufacturers of men's and women's clothing for international brands.

Wood and Wooden Furniture: The production and domestic sales of wooden furniture are expected to

increase, mainly from the domestic market demand. Exports of wood and wood products are expected to

decrease following the trend of processed wood exports to China, which is expected to decline continuously.

Pharmaceuticals: The production is expected to grow by 5.59 percent from the same quarter of last
year as a result of a good growth of the market in the ASEAN region, especially Myanmar, Malaysia and the
Philippines. Meanwhile, domestic drug sales decreased by 0.58 percent as a result of the slowdown in the

domestic pharmaceutical market.



Rubber and Rubber Products: The production of tires and gloves are expected to grow by 0.05 percent

and 15.18 percent respectively, in line with growing trends in both domestic and export markets. Production
of processed rubber products in primary-form is expected to decline by 2.17 percent in line with the

declining orders from China.

Footwear and | eather Products: Tanned and finishing of tanned leather are likely to decrease as the
base of Q2/2018 was high. Production of luggage products and footwear is anticipated to increase in
production due to various stimulus factors such as growth in tourism, production of stock products to
support during the opening of the school term, especially student bags and shoes which will be an essential

factor to support increased production in Q2/2019.

Eood: Overall production in the food industry in Q2/2019 is expected to contract from the last quarter,
and compared to the same quarter last year by 3.5 percent, with negative factors such as the closure of
sugarcane production which is earlier than last year resulting in a drop in the raw sugar production. Furthermore,
the domestic price of shrimp dropped, causing shrimp culture to decrease, causing the production of chilled

and frozen shrimp to decrease, including the continuous decline of canned pineapple production.

The overall export value is expected to return to slight growth at 1.9 percent from a relatively high
base last year and from positive factors such as the European Union allocating new quotas and benefits
from increased imports of Thai chicken replacing imports from Brazil. This was coupled with the removal of
yellow card status in Thai fishing by the EU in IUU fishing, promoting the Thai fishing reputation, causing the
export value of fishery products to return to growth. Although there are negative factors from the slowing
global economy carried on from the previous quarter, the Thai Baht appreciation and price pressure from
competitors of primary commodities, such as rice, where Thai rice prices are higher than competitors
(Vietnam), there are no new orders coming from rice buyers in the Philippines and China that does not have
a conclusion to deliver the remaining G-to-G rice. Furthermore, cassava products (cassava chips), canned
pineapple and chilled and frozen chilled shrimp prices are pressured by prices from India, and there are
also factors in the trade war between the US and China that directly and indirectly affect the weaker trade
partners, including Brexit that is possible from the fact that the United Kingdom may separate from the

European Union without agreement.
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Thailand's Economic and Industrial Overview in Q1/2019

Key Industrial Index

Manufacturing Production Index

decreased by 1.13 percent (%YoY)
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Source: The Office of Industrial Economics

In the first quarter of 2019, the Manufacturing
Production Index (MPI) was 109.88, increasing by 5.13
percent from the previous quarter (104.25) but
decreasing by 1.13 percent from the same quarter of last
year (111.13).

Industries that resulted in an increase in the MPI from
the previous quarter were the production of sugar, other
machinery for general uses, and distilling, rectifying and
blending of spirit.

Industries that contributed to the decrease of the
index from the same quarter last year were the

production of computers and peripheral equipment;

basic iron and steel; and other rubber products.

Shipment Index
Level of goods sales decreased by 0.52 percent (%YoY)
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Source: The Office of Industrial Economics

In the first quarter of 2019, the Shipment Index was
105.37, remaining the same as the previous quarter but
decreasing by 0.52 percent from the same quarter of last
year (105.92).

Industries that contributed to the growth in the
shipment index from last quarter were the production of
other machinery for general uses, and sugar. Meanwhile,
industries that caused the shipment index to decrease
from the previous quarter were refined petroleum
products and other rubber products.

Industries that contributed to the decrease of the
shipment index from the same quarter last year were the
production of computers and peripheral equipment;

electric motors, power generators, and oil palm.



Finished Goods Inventory Index

Levels of finished goods inventory increased by

15.8 percent. (%YoY)
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Source: The Office of Industrial Economics

In the first quarter of 2019, the finished goods
inventory index was 137.59, increasing by 8.31 percent
from the previous quarter (127.03) and 15.83 percent

from the same quarter of last year (118.79).

Industries that caused the finished goods inventory
index to increase from the previous quarter were sugar;
computer and peripheral equipment; and automobile

industry.

Industries that contributed to the incline in the
finished goods inventory index from the same quarter
last year were automobiles; computers and peripheral
equipment; and electronic components and printed

circuit boards.

Capacity Utilization Rate

Capacity Utilization Rate was 71.31 percent.

72.92
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Source: The Office of Industrial Economics

In the first quarter of 2019, the capacity utilization
was 71.31 percent, increasing from the previous quarter
(69.28 percent) but decreasing from the same quarter of

last year (72.92 percent).

Industries that contributed to the increase in capacity
utilization rate from the previous quarter were the
production of sugar, other machinery for general uses; and

distilling, rectifying and blending of spirit.

Industries that contributed to the decrease in
capacity utilization rate from the same quarter of 2018
were the production of electronic components and
printed circuit boards;

computers and peripheral

equipment; and basic iron and steel.



Industrial Sentiment Index

of Q1 was at 95.23
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Source: The Federation of Thai Industries

In Q1/2019, the industry confidence index was
95.23, an increase from the previous quarter (93.23) and
Q1/2018 (90.53). Meanwhile, the 3-month forecast for
the sentiment index is at 104.57, an increase from the

same quarter of 2018 (101.40).

Factors that positively affected the industrial
confidence index in Q1/2019 were domestic consumption
and increased orders of durable and non-durable goods
such as the automotive, construction industry, publishing
and food industries, including investment in large-scale
government projects and election campaign activities that

boosted domestic spending.



Foreign Trade

"The value of foreign trade in Q1/2019 contracted from the same period last year, following the
slowdown in global trade due to the uncertainty of the global economy and the risk factors that affect
confidence such as trade negotiations between the US and China that affects the world production chain.
Furthermore, there was the political situation in the eurozone countries and internal economic problems

in China. However, the trade balance in Q1/2019 was in surplus of 2,006.7 million USD."

Foreign trade in the first quarter of 2019 reached a value of 121,968.9 million USD, with an export
value of 61,987.8 million USD and import value of 59,981.1 million USD. Compared to the same period
last year, the export value decreased by 1.6 percent and import value decreased by 1.2 percent; however,

the overall trade balance for the first quarter of 2019 was in the surplus of 2,006.7 million USD.

Export Structure

Exports in the first quarter of 2019 reached
Value and growth rate of exports
a value of 61,987.8 million USD, decreasing by 1.6
Value (MUSD) Growth rate

@von)  percent compared to the same period last year.
20.00

When considered by product category, it was

L 1500
L wom  found that the export of agricultural products
- 8% value 5,569.0 million USD, a decrease of 0.6
~ percent; agro-industrial products valued 4,348.1

million USD, stable or slightly increased by 0.4

percent; industrial products valued 49,800.9

Jssll Export value (million USD) Growth rate of export value million USD’ decreasing by 1.5 percent; ore and
fuel products decreased by 9.6 percent to 2,269.7
million USD.

The export value of industrial products in the first quarter decreased by 1.5 percent compared to the
same period last year. Industrial products that decreased in export value were computers, accessories and
parts (4,241.1 million USD, decreasing by 8.3 percent); rubber products (2,783.9 million USD, decreasing by 3.8
percent); plastic pellet (2,305.6 million USD, decreasing by 7.6 percent). However, some products remain
increasing such as automobile, accessories and parts (7,102.3 million USD, increasing by 1.3 percent); and

gems and jewelry (3,167.1 million USD, increasing by 11.5 percent).
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Export Markets

Export ratio classified into key export markets

Others
28.4%

Japan
10.2%
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Source: Ministry of Commerce

Import Structure
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In Q1/2019, exports to key markets such as ASEAN (9
countries), China, the US, EU (27 countries), and Japan
accounted for 27.8 percent, 12.4 percent, 11.7
percent, 9.5 percent, and 10.2 percent respectively.
Exports to major markets accounted for 71.6 percent
of total exports, whereas exports to other markets
accounted for 28.4 percent. When compared to the
same period of last year, it was found that exports to
the US had the highest increase of 32.2 percent while
exports to ASEAN (9), China, EU (27), and Japan
contracted by 4.3 percent, 9.2 percent, 5.7 percent,
and 1.6 percent respectively.

Imports value of Q1/2019 was 59,981.1 million USD,
a decrease of 1.2 percent compared to the same
period last year. When categorized the product
groups, it was found that the imports of fuel goods
valued 9,634.5 million USD, expanding 7.5 percent;
capital goods valued 14,835.8 million USD,
contracting 8.9 percent; raw materials and semi-
finished products valued 22,640.7 million USD,
dropping 8.5 percent; consumer goods valued
6,913.1 million USD, expanding 0.5 percent; vehicles
and transport equipment valued 3,760.1 million
USD, expanding 4.2 percent; and weapons, military
supplies, and other products valued 2,196.9 million
USD, expanding 815.8 percent.
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Source of Imports

Import ratio classified into key import markets

China

Others 18.5%
33.7%

ASEAN (9)
17.5%
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Source: Ministry of Commerce

In Q1/2019, the key import sources of Thailand were
China, ASEAN (9 countries), Japan, the US, and EU (27
countries) which accounted for 18.5 percent, 17.5
percent, 13.5 percent, 9.1 percent and 7.8 percent
respectively. Imports from key markets accounted
for 63.3 percent of overall imports, whereas other
markets accounted for 33.7 percent. When
compared to the same period of last year, it was
found that import from the US had the highest
increase of 48.2 percent, while the import from other
markets including China, ASEAN, (9 countries), Japan,
and EU (27 countries) contracted by 1.2 percent, 2.5

percent, 0.7 percent, and 20.3 percent respectively.
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Global Economy in Q1/2019

"The global economy slowed down, resulting in the growing demand for international trade.

Inflation, interest rates, and the unemployment rate remained low.”
Summary of Key Economic Indicators in Q1/2019

Quarterly Growth (%YoY)

GDP Inflation MPI Export Import Jnem. Policy
Rate Rate
the US AN32 ANis As32 A1a VYou At 3.6 At 2.25-2.50
China ANos ANis ANs3x Ao Vi At 3.7 At 255
Japan Aoz Aoz Wiee W57 Wias At 2.5 At -0.10
southkorea ~ AN3.22  ANos ANazx Wes  Wes At 3.8 At 1.75
Singapore A1z ANos VWos War  Aus At 2.0 At 2.92
Thailand Az Aosg VY12 Voo Wi At 0.9 At 1.75

Source: collected from CEIC Data, http://www.gtis.com, and http://tradingeconomics.com

Note:  Information as of Q4/2018

b Forecasts in Q1/2019

The global economy's condition shows it is heading toward a downturn. This is partly affected by
the global economic slowdown. However, the overall production remains at a good level compared to the

previous year, including inflation and unemployment rates remains at a low level.

The Federal Reserve maintained the policy rate at 2.25-2.50%, whereby the interest rate is expected
to remain at the current level until the end of 2019 at least, as the US economy is likely to slow down.

Meanwhile, the interest rate policy in different countries remains low.

Global oil prices continued to rise following supply inside and outside the OPEC group that is likely
to continue to decline. It is expected that the US will extend the grace period for crude oil export sanctions
from Iran to prevent oil prices from rising too much. The Dubai crude oil price in Q1/2019 averaged at USD
63.5/barrel, slightly lower than Q1/2018, averaging at USD 63.9/barrel. NYMEX Crude Qil Price for March
delivery was at USD 58.2/barrel

Nevertheless, there are still issues that need monitoring, such as the US - China trade war with its
prolonging trend, the uncertainty of financial market and crude oil prices which may affect the global

economy not to grow much.
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Summary of Key Economic Indicators in Q4/2019

(%YoY)

GDP Inflation MPI Export Import Uneme. Policy

Rate Rate
the US AN 2.0° AN22 N30 As2 A 10.6° At 3.8° At 2.00-2.25
China AN 6.2° N22 Nes> A1 AN219° At 4.0° At 2.55
Japan Ao.a? oo AN22> A5 A 12.2° At 2.4 At -0.10
South Korea AN 3.2 Nis MN3s® APN17? ANso’ At 3.7° At 1.50
Singapore N 26 ANos ANs1  AN1222 APNi162° At 2.2 At 1.90
Thailand A 3.3° ANos AN2a  AN20 A58 At 1.0 At 1.75

Source: collected from CEIC Data, http://tradingeconomics.com, and http://tradereport. moc.go.th/TradeThai.aspx
Note:  Information as of Q3/2018

b Forecasts in Q4/2018

The global economy continued to grow in the same direction as production and exports in many

countries that gradually increased from last year, while inflation and unemployment rates remained low.

The Federal Reserve maintained the policy rate at 2.00-2.25% based on the strengthened US

economy. In addition, many countries kept the policy interest rate and inflation rates relatively low to

stimulate investment and support economic expansion.

Global oil prices continued to rise as producers in and outside the OPEC group declared to reduce

the production. In addition, the US sanction on Venezuela's oil industry may cause the crude oil market to

tighten. In Dubai, the crude oil price in Q4/2018 was USD 67.5/barrel an increase compared to Q4/2017

where oil prices were USD 59.4/barrel. The NYMEX crude oil price for December was USD 49.5/barrel.

However, external factors such as US trade barriers and the affected economy of trading partners,

Brexit uncertainty, exchange rate fluctuations, and oil prices may limit the global economy’s growth.

14
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Part 2 Thai Industrial Economic Sectors in Q1/2019 and Outlook in
Q2/2019
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Iron and Steel Industry

\

The MPI in Q1/2019 declined when compared to the same period in 2018 from less production of both flat and long

products such as tinplates, hot-rolled coils, hot-rolled structural steel, and deformed bars.

Manufacturing Production Index (MPI)

115.0
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Source: The Office of Industrial Economics / Iron and Steel Institute of Thailand
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Production in Q1/2019 reached an MPI of 98.0, a drop from the
same quarter last year by 11.3 percent (%YoY) (a contraction for
two consecutive quarters) and decreased from Q4/2018 by 0.44
percent (%QoQ). Compared to the same quarter of last year, the
production of flat-formed products decreased by 19.6 percent.
Products which decreased in production were tinplate by 43.4
percent, decreasing for four consecutive quarters as a result of (1)
manufacturers in downstream industries imported cheap goods
from abroad such as China; (2) from decreased domestic
consumption following the slowdown in downstream industries
such as the canned fruit packaging industry. Hot-rolled coil and
cold-rolled

steel sheets decreased by 34.0 percent and

13.2percent, respectively. Production of long-formed steel

decreased by 4.3 percent whereby products with reduced
production were hot-rolled structural steel by 9.7 percent, followed
by deformed bars and wire rods by 6.3 percent and 5.9 percent
respectively, due to the slowdown in downstream industries such

as the construction industry.

Sales in Q1/2019 reached a volume of 4,156,683 tons, a decrease
of 5.0 percent (%YoY) from the same period last year and 1.0
percent from Q4/2018 (%QoQ). Compared to the same quarter
last year, flat-formed steel sales decreased by 7.3 percent. The
products that dropped in sales were hot-rolled thin steel sheets
by 17.5 percent, followed by other types of coated steel sheets,
by 9.9 percent. Sales of long-formed steel dropped by 0.6

percent.

Imports in Q1/2018 valued 2.5 billion USD, increasing by 1.0
percent from the same quarter last year (%YoY) but decreasing by
9.6 percent from Q4/2018 (%QoQ). Compared to the same quarter
last year, imports of long-formed products grew by 10.7 percent.
Products with increased imports were hot rolled structural carbon
steel by 130.6 percent (imports increased from China), followed
by seamless pipe, and alloy wires which increased by 25.2 percent
and 19.0 percent respectively. However, imports of flat-formed
steel decrease by 2.5 percent. Products that decreased in imports
were cold rolled structural steel—decreasing by 42.8 percent
(main source of imports was China), followed by hot-rolled alloy
steel sheets, and hot-rolled carbon steel sheets by 25.1 percent

and 21.7 percent respectively.

Iron and Steel Industry Outlook in Q2/2019

The iron and steel industry outlook in Q2/2019 projects
production to decrease compared to the same period of last year,
both in long and flat-formed steel sheets from the slowdown in
downstream industries such as the metal cans packaging and
electrical appliances industry, coupled with the stabilization of the
construction industry. However, there are still supporting factors

from the expansion of the automotive industry.
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Electrical Appliances Industry

/

As a result of Production of the slowdown of both export and domestic markets, electrical appliances in Q1/2019
dropped by 4.7 percent compared to the same quarter last year. Products that decreased in the production were
transformers; electric wires and cables; rice cookers, microwaves, electric motors, compressors, household-type fans,
and washing machines. Meanwhile, production of products namely, air-conditioners, refrigerators, and kettles increased.

Export value on the other hands decreased in China, ASEAN, and EU markets.

N

/

MPI, Domestic Sales Volume, Import and Export Value
of Electrical Appliances
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Institute

Imports of electrical appliances in the Q1/2019 valued
3,874.9 million USD, a drop by 2.8 percent (%QoQ) from the
previous quarter and by 2.0 percent (%YoY) from the same
quarter of last year. Key products dropped in imports were
switches and control panels by 5.8 percent, followed by
circuit breakers and components by 1.2 percent.

Production of electrical appliances in Q1/2019 reached an
MPI of 103.9, a growth by 23.5 percent from last quarter
(9%Qo0Q) by a 4.7 percent drop from the same quarter last
year (%YoY) as export and domestic markets slowed down.
Appliances that declined were transformers, electric wires
and cables,
household fans and washing machines by 47.6 percent, 39.9
percent, 15.3 percent, 14.1 percent, 10.9 percent, 7.9
percent, 6.3 percent and 4.1 percent respectively.
Meanwhile, air-conditioners, refrigerators and kettles grew by
8.0 percent, 3.4 percent and 0.5 percent respectively, from
increased domestic consumption.

rice cookers, microwaves, COMPressors,

Domestic sales of product in Q1/2019, products that
decreased from the same quarter last year included electric
wires and cables, microwaves, compressors, rice cookers,
electric motor, household-type fans, and washing machines,
kettles and refrigerators by 36.9 percent, 28.6 percent, 17.5
percent, 17.1 percent, 16.5 percent, 13.8 percent, 6.4
percent, 4.8 percent, and 3.3 percent respectively, except for
air-conditioners which increased by 21.0 percent.

Export of electrical appliances in Q1/2019 valued 6,078.9
million USD, an increase of 5.7 percent drop from last quarter
(%QoQ) but a decrease of 3.9 percent from the same quarter
last year (%YoY). This resulted from decreased exports to
China, ASEAN and EU by 21.6 percent, 8.9 percent, and 7.3
percent and refrigerators
dropped 4.1 percent and 1.5 percent respectively while
switchboards and electrical control panels increased by 10.5
percent.

respectively. Air-conditioners

Electrical Appliances Industry Outlook in Q2/2019

The electrical appliances industry in Q2/ 2019 is expected to
contract in production and exports by 3.0 percent and 0.2
percent respectively, compared to the same quarter last
year, from a slowdown in the economies of trading partners
and global economy, affecting Thailand’s export
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Electronics Industry

7

Production of electronic products in Q1/2019 decreased by 17.2 percent from the same quarter last year, from a
decrease in global demand for electronics and the impact of trade countermeasures between China and the US
affecting the Thai export chain, coupled with SSD technology which replaced the HDD market. Products that contracted

were HDDs, semiconductor devices transistors, PWBs, printers, PCBAs and ICs. Export to all significant markets declined.
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Imports of electronic products in Q1/2019 valued 8,771.8
million USD, a decrease by 10.8 percent from the previous
quarter (%QoQ) and 4.0 percent from the same quarter of the
previous year (%YoY). Essential products that contracted were
computer equipment and components by 4.0 percent and
integrated circuits (ICs) by 1.6 percent from the same quarter

of the previous year.

Electronics Industry Outlook in Q2/2019

Production of electronics in Q1/2019 reached an MPI of 89.7,
a 6.9 percent decline from the last quarter (%QoQ) and 17.2
percent from the same quarter last year (%YoY). Electronic
products that declined were HDDs, semiconductor devices
transistors, PWBs, printers, PCBAs and ICs by 16.1 percent, 12.7
percent, 10.1 percent, 2.9 percent, 1.1 percent and 1.1
percent, respectively. The contraction was a result of the trade
war between China and the US, affecting the production and

export chain of Thailand.

Exports of electronics in Q1/2019 valued 8,473.3 million USD,
a decrease of 8.3 percent (%QoQ) from the previous quarter
and 12.1 percent from the same quarter of last year (%YoY)
due to exports to all major markets, including EU, China, the
US, Japan, and ASEAN which contracted by 21.5 percent, 19.9
percent, 12.6 percent, 1.7 percent and 1.4 percent
respectively, from the same quarter of the previous year. The
contraction was resulted from declining export value of
computer equipment and component, whereby the value
decreased by 18.6 percent. Exports of HDDs decreased by 26.0
percent as a result of lower demand for electronic products
and excess supply of SSDs, causing the price to drop and
compete in the HDD market. ICs contracted by 11.3 percent

from the same quarter of the previous year.

Production and exports in the electronics industry in Q2/2019 are expected to decrease by 1.4 percent and 4.1 percent respectively

from the same quarter of the previous year, as a result of less demand for HDD and the global demand for electronic products.

18



Automobiles and Parts Industry

7

and North America.

The production volume of automobile in Q1/2019 increased compared to the same period last year, as the domestic

market expanded from the launch of new models into the market and exports grew in Asia, the Middle East, Europe,
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Automobile Industry Outlook in Q2/2019

Automobile Production

In Q1/2019 production of automobile reached 561,487 units,
a decrease of 0.37 percent from Q4/2018 but an increase of
4.04 percent from the last quarter (%QoQ) and the same
quarter last year (%YoY) respectively. This consisted of 40
percent passenger cars, 59 percent of 1-ton pickup trucks and

derivatives, and 1 percent of other commercial vehicles.

Domestic Automobile Sales

In Q1/2019 sales reached 263,549 units, a decrease of 10.71
percent from Q4/2018 (%QoQ) but an increase of 11.16
percent from the same quarter last year (%YoY). This
accounted for 45 percent of passenger cars, 50 percent of 1-
ton pickup trucks and derivatives, and 5 percent of other

commercial vehicles.

Automobile Exports

In Q1/2019 exports reached 299,841 units. The number
increased by 6.38 percent and 1.56 percent from Q4/2018
(%QoQ) and the same quarter last year (%YoY) respectively.
This accounted for 35 percent of passenger cars, 56 percent
of 1-ton pickup trucks, and 9 percent of PPVs.

Export Value of Automobile Parts and Accessories

In Q1/2019 exports valued 2,393.11 million USD. The value
decreased by 3.17 percent and 1.66 percent from Q4/2018
(%QoQ) and from the same quarter last year (%YoY)
respectively. Key export markets for automobile parts and

accessories were Japan, Indonesia, and Malaysia.

Import Value of Automobile Parts and Accessories

In Q1/2019 imports valued 2,931.15 million USD, a decrease of
3.98 percent from Q4/2018 (%QoQ) but an increase of 0.44
percent from the same quarter last year (%YoY). Key import
markets for automobile parts and accessories were Japan, China,

and Germany.

The Office of Industrial Economics forecasts that in Q2/2019 over 5000,000 units of automobile will be produced, of which

45-50 percent will be for domestic sales and 50-55 percent for exports.
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Motorcycles and Parts Industry

7

and the Netherlands.

The production volume of motorcycle in Q1/2019 slowed down from the same period last year, which was

a decline of domestic market; however, export market increased. Major export markets were the UK, the US,
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Motorcycle Industry Outlook in Q2/2019

Motorcycle Production
In Q1/2019 production of motorcycles reached 511,825
units. The number increased by 1.19 percent from
Q4/2018 but decreased by 5.77 percent from the same
quarter last year (%YoY).

Domestic Motorcycle Sales

In Q1/2019 domestic sales reached 462,049 units. The
number increased by 9.43 percent from Q4/2018
(9%QoQ) but decreased by 0.65 percent from the same
quarter last year (%YoY).

Motorcycle Exports

In Q172019 exports reached 275,198 units (exported as
CBU and CKD 112,441 wunits and 162,757 units
respectively). Exports increased by 14.00 percent and
8.78 percent from Q4/2018 (%QoQ) and the same
quarter last year (%YoY) respectively.

Export Value of Motorcycle Parts and Accessories

In Q1/2019 exports valued 204.99 million USD, dropping
1.90 percent from Q4/2018 (%QoQ) but increasing by
3.94 percent from the same quarter last year (%YoY).
Key export markets for motorcycle part were Cambodia,
Indonesia, and Brazil.

Import Value of Motorcycles Parts and Accessories

In Q1/2019 imports valued 169.31 million USD, an
increase of 9.55 percent from Q4/2018 (%QoQ) and an
increase of 7.27 percent from the same quarter last year
(%YoY). Key import markets for motorcycle accessories
and parts were Japan, China, and Vietnam.

The Office of Industrial Economics forecasts that motorcycle production in Q2/2019 will be more than 500,000 units, of

which 80-85 percent will be for domestic sales and 15-20 percent for exports.
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Chemical Industry

" )
The export value of chemicals in Q1/2019 increased by 0.55 percent from Q4/2018 and 3.45 percent when

compared to the same period of 2018. Products with increasing export value were cosmetics. The value of
chemical imports increased by 1.74 percent compared to Q4/2018 but decreased by 2.48 percent compared
to the same period of 2018. Key products that saw a decrease in import value were basic chemicals, due to
the uncertainty of the trade barrier policy between the US and China, resulting in the global economic

slowdown, which affected the Thai chemical industry.
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products which contributed to the growth of imports

were fertilizers and paints.

Chemicals Industry Outlook in Q2/2019

The chemical industry outlook in Q2/2019 is expected to reach the export value of approximately 2,224 million USD,
an increase of 1.50 percent from the same quarter of last year. Meanwhile, the import value will be 4,250 million

USD, a decrease of 3.26 percent compared to the same quarter of last year.
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Plastics Industry

The plastics industry in Q1/2019 grew in exports and imports from the same quarter last year. Products which
had the highest export and import volumes were plastic floor coverings (3918) and thin-film non-cellular
plastic sheets (3920), respectively. For overall exports, trade partners such as Japan, the US, and Vietnam

increased purchase orders while China and Indonesia reduced orders.
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Plastics Industry Outlook in Q2/2019

The MPI in Q1/2019 increased by 2.99 percent from
Q4/2018 (%QoQ) but decreased by 2.87 percent
compared to the same quarter last year (%YoY). Plastic

sheet products had the highest drop of MPL.

The Shipment Index in Q1/2019 increased by 0.04
percent from Q4/2018 (%QoQ) but decreased by 1.51
percent from the same quarter last year (%YoY) of which
plastic sheet products had the highest drop of Shipment

Index.

Export volume in Q1/2019 reached 286,205 tons, The
volume dropped 2.93 percent from Q4/2018 quarter
(9%Q0Q), but slightly increased by 0.07 percent from the
same quarter last year (%YoY). Product groups with the
highest increase in exports were plastic flooring products
(3918); tubes or pipes (3917); plastic sheets, thin plastic
sheets, plastic films, plastic foils, and other cellular

stripes (3921); and household articles (3924).

Import volume in Q1/2019 reached 214,217 tons, a
decrease of 2.03 percent Q4/2018 (%QoQ) but an
increase of 8.95 percent from the same quarter last year
(%YoY). The top three import product groups were
plastic sheets, thin plastic sheets, plastic films, plastic
foils, and other non-cellular stripes (3920); cellular

stripes (3921); and plastic flooring products (3918).

In Q2/2019, the volume of exports and imports is estimated to reach 293,167 tons and 222,204 tons or grow by 1.94

percent and 5.83 percent from the same quarter of the previous year, respectively, as trade partners continue to

demand plastic products. However, due to the global economic slowdown, changes in global oil prices, and exchange

rates, including China and the US trade war, these may result in changing in the export and import of plastic.
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Petrochemical Industry

e N
The petrochemical industry in Q1/2019 experiences slight decreased by 15.26 percent in naphtha prices within the

Asian market from the previous quarter, following changes in world oil prices and exchange rates. The value of
petrochemical product exports and imports grew compared to the same quarter last year, in line with economic

growth in Asia and increased demand for petrochemical products from partner countries such as Japan, CLMV, South

Asia, and India.
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- Basic petrochemicals exported included Terephthalic Acid (28.9%), Benzene (25.9%) and Toluene (10.3%).

- Downstream petrochemicals exported included PVC resin (22.55%), PET resin (14.9%), PE resin (13.18%) and
PP resin (9.14%).

The import volume in Q1/2019 was 5.82 million tons, down 27.58 percent from Q4/2018 (% QoQ) or 20.34
percent compared to the same quarter of the previous year (%YoY), from Singapore, South Korea, the US and China,
which accounted for 14.80 percent, 13.56 percent, 12.50 percent and 12.22 percent respectively.

- Basic petrochemicals with contracted imports were Ethylene Glycol (40.58%) and Acetic Acid (19.72%)

- Downstream petrochemicals with contracted imports were PET resin (43.92%) Styrene Rubber (27.55%) and
Butadiene Rubber (0.46%).

Petrochemical Industry Outlook in Q2/2019

The petrochemical industry in Q2/ 2019 is expected to reach an export volume of approximately 26.68 million tons,
an increase of 8.89 percent from the same quarter of the previous year due to the expansion of trade cooperation in
the ASEAN and CLMV regions. Key export markets which have grown include Japan, CLMV and India. Imports are
expected to reach approximately 5.63 million tons, down from the same quarter of last year by 3.97 percent, from
more imports of plastic pellets that are environmentally friendly and renewable special plastic for use in packaging
production, automotive parts and electrical appliances.
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Pulp, Paper and Print Media Industry

Pulp and paper production in Q1/2019 (%YoY) saw a decrease in MPI from pulp, cardboard and writing paper, which was

the same for exports which contracted in value for pulp, paper and paper products such as books and publications,

especially to China and ASEAN markets which are key export markets. Also, imports increased significantly in both pulp and

paper products.

MPI in Pulp, Paper and Print Media Industry

Source: The Office of Industrial Economics
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Outlook in Q2/2019

It is expected that there will be a slowdown from the first
quarter following the direction of the market and the demand
from relevant industries both domestically and internationally.
For the export of pulp in Q2/2019 compared to last year
(%YoY), it is expected that the value will increase by 18.65
percent, due to the increase in exports to China and the ASEAN
markets. Imports of pulp, paper and paper products are
expected to decline following the slowdown in paper
packaging in the country.

Pulp and paper production in Q1/2019, decreased in MPI
from last month (% MOM) in the pulp, cardboard, and
printing & writing paper segments by 1.25 percent, 11.49
percent and 1.98 percent, respectively. Compared to last
year (%YoY), there was a contraction in every product group
including pulp, cardboard, Kraft paper, corrugated paper and
printing & writing paper by 0.44 percent, 12.67 percent, 0.39
percent, 0.95 percent and 556 percent, respectively.
Contractions were mostly in the domestic market, coupled
with increased imports in both pulp and paper products.

Exports of pulp, paper and print media in Q1/2019 valued
496.68 million USD, a decrease of 12.94 percent (%QoQ) in
paper, paper products and books and publications by 29.31
percent, 11.03 percent and 7.42 percent, respectively. The
contraction came from the export of pulp from fibers
obtained from recycled paper or cardboard, reused paper or
cardboard and print media in comparison (%YoY). The export
value decreased by 10.71 percent in pulp, paper and paper
products and print media from the slowdown from major
importers such as China and markets in ASEAN.

Imports of pulp, paper, and print media in Q1/2019
valued 725.27 million USD, an 8.05 percent increase from last
quarter (%QoQ) and 6.01 percent from last year (%YoY), from
imports of pulp, paper and paper products that cannot
produce domestically. However, for books and publications,
imports decreased for both (% QoQ) and (% YoY), by 5.77
percent and 1.80 percent, respectively, in the era in where
digital media has come into play and will affect print media
more and more.

Related Government Policies

According to the Cabinet’s resolution, pulp is one of 52 items
of products that have been canceled from the list of price-
controlled products in 2019, due to relatively stable prices
and standard trading conditions. The price of pulp thus now
follows the market mechanism and competition, whereby
the manufacturing sector and businesses should monitor the
price situation continuously to ensure effective management.
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Ceramics Industry

Production and sales of ceramics in Q1/2019 expanded from the production to support increasing demand in the

domestic real estate sector and orders from overseas. The overall exports of ceramic products to Japan, China, and

Myanmar increased.

Ceramics Production, Sales, and Exports
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Ceramics Industry Outlook in Q2/2019

Production in Q1/2019 for floor and wall tiles reached a
production capacity of 38.70 million square meters, an increase
by 30.66 percent from last quarter (%QoQ) and 6.42 percent
from the same quarter the previous year (%YoY). Production
increased to support both domestic and international orders
that are likely to increase continuously, mainly from Myanmar.
Meanwhile, the production volume for sanitary ware reached
1.85 million units, a decrease from the previous quarter by 2.92

percent and from the same quarter last year by 1.69 percent

Sales in Q1/2019 for floor and wall tiles reached a sales volume
of 46.56 million square meters, which increased by 19.79 percent
from last quarter (%QoQ) and increased by 4.80 percent from the
same quarter the previous year (%YoY). This resulted from
increasing demand for housing and the expansion of the
construction sector. Sanitary ware reached 1.04 million units, a
decrease by 0.92 percent from the last quarter and a decrease

by 1.86 percent growth from the same quarter last year.

Exports in Q1/2019 for floor and wall tiles valued 23.72 million
USD, a growth by 2.11 percent from the previous quarter but a
decrease by 1.13 percent from the same quarter last year.
Exports increased due to orders from Myanmar, Cambodia and
Japan, while sanitaryware valued 48.75 million USD, a drop
from the previous quarter by 10.98 percent and by 7.57 percent
from the same quarter last year. Sanitaryware exports are likely

to continue to expand to China.

Production and domestic sales of ceramics in Q2/2019 is expected to increase from investments in the real estate sector, together

with production to support exports that have increased well in ASEAN, Japan, and China. The exportation of sanitary ware,

especially to China, is expected to grow continuously. This is coupled with the export of floor and wall tiles that are supposed

to expand better in CLMV countries. The import value is likely to increase from imported ceramic products from China.
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Cement Industry

Production and sales in the cement industry in Q1/2019 compared to the same quarter last year decreased as a result

of the economic slowdown. Exports contracted due to domestic purchases from key export markets that Thai

entrepreneurs expanded their investments in, and following the global economic slowdown, resulting in fewer orders

from the markets.
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Cement Industry Outlook in Q2/2019

Cement production (excluding clinker) in Q1/2019 reached
10.35 million tons, an increase of 9.72 percent from Q4/2018
(%QoQ) but a decrease of 2.51 percent from the same
quarter last year (%YoY). This was to support demand for
cement following the progress of construction of public

infrastructure.

Domestic sales of cement (excluding clinker) in Q1/2019
reached 9.13 million tons, an increase of 11.09 percent from
Q4/2019 (%QoQ) but a slightly decrease of 1.21 percent from

the same quarter last year (%YoY).

Cement exports-imports (excluding clinker) in Q1/2019
valued 80.40 million USD, increasing by 32.22 percent from
Q4/2019 (%QoQ) but dropping 14.14 percent from the same
quarter last year (%YoY). This was a result of the expansion
of foreign investment of Thai businesses that used to be key
markets. The value of cement exports (excluding clinker)
decreased from Lao PDR, Cambodia, and Myanmar by 29.11
percent, 11.08 percent, and 9.31 percent respectively.
Cement imports (excluding clinker) valued 21.50 million USD,
an increase of 24.39 percent from Q4/2019 and 2.77 percent
from the same quarter last year, whereby imports increased

by 3.41 percent from Laos PDR.

The cement industry (excluding clinker) in Q2/2019, compared to the same quarter last year is expected to reach a more

extensive production volume and sales, due to positive factors from continuous progress in the construction of various

government infrastructure. However, in terms of investment in the real estate sector of the private sector, this may slow

down following the economic conditions and the purchasing power of foreign partners which decreased, as well as from

partners who are affected by stricter measures by financial institutions in taking loans to buy houses and the wait to see the

new government’s policy. Meanwhile, the export value is expected to grow.
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Textile and Wearing Apparel Industry

In Q1/2019, production of man-made fibers, fabrics, and wearing apparels slowed down in line with the trend of orders
from manufacturing countries that are expected to decrease from the political and trade climates of leading countries’

economies.
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Production and Domestic Sales

The MPI of man-made fibers, fabrics and apparel
contracted by 2.18 percent, 5.51 percent and 1.97 percent
(%YoY), whereas domestic sales decreased in artificial fibers
and fabrics by 2.77 percent and 8.47 percent (%YoY),
respectively. The contraction came from the purchase of raw
materials from major trading partners such as China, Turkey
and Vietnam for the production of clothing which decreased,
together with imports of cheaper raw materials from abroad
which were a replacement. Garment contracted in children's
clothing and women's underwear; however, production of
women's clothing in the form of design and production for
export to foreign brands grew. Domestic sale of apparel grew
by 1.56 percent, partly due to the sale of yellow shirts with
the emblem of King Rama 10, which the government
encouraged people to wear during the ceremonies over 4
months between April - July 2019.

Exports of textile and apparels valued 1,746.94 million USD, a drop of 1.41 percent (%YoY). The textile sector contracted

by 4.25 percent, with key export market of textile fibers and fabric shrinking, including China and Vietnam. Issues to monitor is
the unresolved trade war between the US and China, affecting the purchase of Thai raw materials in China and large Chinese
manufacturers in Vietnam to produce ready-made garments in China and Vietnam. However, the export of synthetic fibers to
the US market continued to expand continuously for 15 months since January 2018. For garments, exports grew by 4.18
percent in men's and women's clothing in which foreign brands have considered Thailand as a production source in the form

of a contracted designer and manufacturer; major export markets are Japan, the US, China and Vietnam.

Imports of textiles and apparels valued 1,358.68 million USD, an increase of 7.26 percent (%YoY), with imports of high-
quality yarns and fibers from the US and fabrics from China for use as raw materials for production for exports and imports of

apparel increased in both cheap clothes from China and brand-name clothing from brands with outlets in Thailand.

Outlook in Q2/2019

Production of man-made fibers, fabrics and apparel is
expected to grow slightly to support the needs of domestic
consumers and exports to the US, which increased product
orders from Thailand. In the export sector, textile fibers and
fabrics are expected to decline due to political uncertainty
and economic conditions of trading partners, especially
China, the US and the EU. Apparel is expected to continue
to expand from Thai entrepreneurs' ability to hire designers
and manufacturers of men's and women's clothing for
foreign brands.

Government Related Policies

The government has a policy to promote targeted
potential industries (S-curve) in which textile and garment
enterprises should use this opportunity to accelerate
development in the upstream and midstream industries by
researching and developing special properties fibers for
better quality and variety. This will help increase marketing
channels and opportunities for downstream industries,
including Meditech, Protech, and Mobitech, for example.
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Wood and Wooden Furniture Industry

Compared to the same quarter last year, the volume of wooden furniture production in Q4/2018 decreased from the
slowdown in the international market while the domestic sales of wooden furniture increased. The export volume of

wood and wooden products decreased, especially in exports of processed wood to China.

Domestic Production and Sales of Wooden Furniture Production of wooden furniture in Q1/2019 reached 2.46

(million pieces) million units. The number decreased by 10.55 percent and
il 1.20 percent from last quarter and from the same quarter
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, 0—.\’/.\-. overseas markets.
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Y especially exports of processed wood to China.

Wood and Wooden Furniture Industry Outlook in Q2/2019
Production and domestic sales of wooden furniture in Q2/2019 are expected to increase from the production and sales
of wooden furniture to meet local market needs. Export volumes of wood and wood products are expected to drop following

the export trend of processed wood to China, which is expected to continue to decline.

Government Policies Related to the Wood and Wooden Furniture Industry

The Ministry of Finance by the Customs Department is in the process of drafting the Ministry announcement to reduce
the export duty on wood and processed wood products. The essence of the announcement is the exemption of import
duties on processed wood and the reduction of export duties on rate of other types of wood from the original rate of 40
percent to 10 percent in order to comply with the government's policy that focuses on promoting economic timber planting

and develop the country's timber trading industry.

28



Pharmaceutical Industry

The volume of pharmaceutical production in Q1/2019 increased from the same quarter last year following the increase

in production capacity and expansion of the foreign pharmaceutical market. Meanwhile, domestic pharmaceutical sales

continued to decline throughout the quarter as orders declined. Exports expanded well in Vietnam, Myanmar and

Malaysia markets.

Domestic Production and Sales (tons)
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Pharmaceutical Industry Outlook in Q2/2019

Production of pharmaceuticals in Q1/2019 reached
17,331.14 tons, an increase of 5.25 percent from the same
quarter of the previous year. The increase was in the
production of powdered medicines, pills, creams, liquid
medicines and injections as some major pharmaceutical
manufacturers expanded their production capacity, and the
export market, especially the ASEAN market, experienced
growth.

Sales of pharmaceuticals in Q1/2019 reached 15,078.67
tons, a decrease of 5.07 percent from the previous quarter.
This was due to the drop-in sales of all types of drugs, except
in the form of powdered medicines that grew following

increased orders.

Exports of pharmaceuticals in Q1/2019 valued 100.54
million USD, an increase of 11.61 percent from the same
quarter last year. Overall, the export of drugs expanded well
from the growth in Vietnam, Myanmar and Malaysia markets,
in which Vietnam had growth for the first quarter after
continued slow down for four quarters. Imports of
pharmaceuticals valued 430.91 million USD, a decreased
drop by 8.29 percent from the same period last year as
imports from Switzerland, Germany and Spain decreased.
Meanwhile, imports of generic name drugs from India
increased by 3.36 million USD, equivalent to 10.06 percent
of the total value of imported medicines to Thailand this

quarter.

Production of pharmaceuticals in Q2/2019 is expected to grow by 5.59 percent from the same period last year as a result of

a good growth in the ASEAN region, especially Myanmar, Malaysia and the Philippines. However, domestic sales of medicine are

expected to drop by 0.58 percent following the slowdown in the domestic pharmaceutical market.
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Rubber and Rubber Products Industry

Compared to the same quarter last year, rubber glove production in Q4/2018 increased in line with the expansion of

export markets. Meanwhile, the production of tires declined in line with contraction of Replacement Market and the

production of primary processed rubber decreased due to the slowdown of purchase orders from Malaysia and China.

Production Volume of Processed Rubber in Primary Production of processed rubber in primary forms, tires and

Form, Tires, and Rubber Gloves
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rubber gloves in Q1/2019 reached a volume of 0.57 million
tons, 18.06 million tires and 5,427.36 million pieces
respectively. Compared to the same quarter last year, the
production of processed rubber in primary forms decreased by
5.00 percent following the contraction of both domestic and
international markets. Production of tires dropped by 1.68
percent in line with a contraction of the replacement market,
while the production of rubber gloves grew by 2.55 percent,

consistent with good growth in export markets.

Sales of processed rubber in primary forms, tires and
rubber gloves in Q1/2019 reached a volume of 0.11 million
tons, 10.90 million tires and 807.41 million pieces respectively.
Compared to the same quarter last year, sales of processed
rubber in primary forms, tires and rubber gloves dropped by
8.33 percent, 4.80 percent and 7.27 percent in line with less
demand and contraction of the replacement market, and

marketing plan adjustment of some manufacturers.

Exports of processed rubber in primary forms, tires and
rubber gloves in Q1/2019 valued 1,071.61 million USD,
1,342.25 million USD, and 286.76 million USD respectively. The
export of tires and rubber gloves grew by 10.28 percent and
0.91 percent respectively from the same quarter last year, due
to market growth in the US. Exports of processed rubber in
primary forms dropped by 8.90 percent from the same quarter

last year due to deceasing in orders from Malaysia and China.

Rubber and Rubber Products Industry Outlook in Q2/2019
Production of tires and rubber gloves in Q2/2019 is expected to grow by 0.05 percent and 15.18 percent respectively, in

line with the growth of domestic and foreign markets. Production of processed rubber in primary forms is expected to decline by

2.17 percent in line with declined overseas orders from China.
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Footwear and Leather Products Industry

In Q1/2019, production of tanned and dressing of tanned leather products increased by 12.47 percent from production
to export, following the needs of CLMV countries and the growth of the automotive industry. Luggage products* also
grew whereby production increased by 18.54 percent, partly as a result of the large operators receiving orders for the

production of souvenir bags for sales/distribution during the New Year festival.

Production, Export, and Import (MUSD) Production
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40,00 /\\ N quarter last year, due to production for export and the
' / \’( expansion of the automotive industry. This was the same as
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250.00 YL resulted from increasing export value of leather, tanned
200.00 leather and embossed leather products; travel gears; and
150.00 footwear and parts by 4.87 percent, 12.80 percent, and 3.10
100.00 percent respectively, from the global economic recovery
50.00 and market growth in CLMV.
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2. Export & Import Value — Ministry of Commerce measures to stimulate the economy and promote tourism,
*includes handbags and similar products, saddles and harnesses together with key festivals. Furthermore, consumers have
changed the consumption behavior of luxury goods, causing

demand for brand-name products to expand.

Footwear and Leather Production Industry Outlook in Q2/2019

Footwear and Leather Production Industry in Q2/2019: The tanning and dressing of tanned leather are expected to contract,
as the base of Q2/2018 was high. For luggage and shoe products, the production is expected to increase due to various stimulus
factors such as growth in tourism, production for stock products to support the school term, especially student bags and shoes.

This will be an essential factor to support production growth in Q2/2019.

31



Gems and Jewelry Industry

/

Production and sales of gems and jewelry in Q1/2019 contracted from the same quarter of the previous year, following
the economic conditions of trading partners that slowed down, coupled with changing consumer behavior. Meanwhile,
exports (excluding gold) shrank, as some consumers became less confident in the global economic and political
situation. However, there is still a growing demand during major festivals such as New Year's Day, Valentine's Day,

causing exports to grow from the previous quarter, especially gold jewelry.
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Gems and Jewelry Industry Outlook in Q2/2019

Production of gems and jewelry in Q1/2019 contracted by 16.17
percent in volume from the previous quarter (%QoQ) as
businesses focused on the use of products in stock instead of
producing new products. Compared to the same quarter last
year (%YoY), the MPI contracted by 5.03 percent due to the
global economic slowdown, causing the volume of orders in

many significant markets to decrease.

Sales of gems and jewellery in Q1/2019 contracted by 15.22
percent (9%Q0Q) and 5.08 percent (%YoY) in volume, partly due
to consumer behavior, especially new consumers who have a
preference to wear smaller pieces of jewelry which are minimal

in design, but high in value.

Exports of gems and jewelry (excluding gold) in Q1/2019
grew by 13.22 percent (%QoQ) due to the demand during
the beginning of the year and the Valentine period. However,
compared with the same quarter of the previous year (%YoY),
there was a 6.49 percent contraction, partly because some
consumers are still not confident in the global economic and
political situation. Overall, the export value of gems and
jewelry changed in the same direction, with growth by 11.47
percent (%QoQ) but dropped by 2.68 percent (%YoY)
following the adjustment of the average gold price in the

world market in each period.

Production and sales of gems and jewelry in Q2/2019 are expected to grow compared to the previous quarter and the same

quarter of the previous year. Gems and jewelry exports (excluding gold) is expected to increase according to the forecast of the

global economy that will recover, affecting consumer confidence and boosting product demand.
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Food Industry

fFood production index in Q1/2019 decreased slightly compared to the same period in 2018, after continuous growth in 2017 as\
a result of a slowdown in consumption, such as chilled and frozen chicken, crude palm oil and coconut milk. Furthermore,
farmers' incomes also declined, resulting in a slowdown in spending and consumption. The export value declined slightly,
especially in the US, Africa and ASEAN-5 markets due to declining exports in terms of both volume and value, such as rice, potato
strings, sugar, chilled and frozen shrimp and pineapples. The contraction followed the slowing global economy, the uncertainty
of the trade war between the US and China that directly and indirectly impacts weaker trade partners and agricultural products

\that were oversupplied in the previous year, such as canned pineapple and sugar.

J

MPI, Sales, Export, and Import Volume of Food Industry
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MPI of Food in Q1/2019 was at 135.7, an increase from Q4/2018
by 28.5 percent (%QoQ) as the harvesting season for essential
products approached, such as cassava and oil palm, together with
the production of raw sugar, as this year, sugar cane production
finished earlier. Compared to the same quarter of last year,
production decreased by 0.3 percent (%YoY) due to the
slowdown in demand for chilled and frozen chicken, crude palm
oil and coconut milk, although the international market continued
to grow in products such as canned tuna, canned sardines,

Food sales in Q1/2019 reached 65,738,974.71 thousand tons, an
increase of 3.3% (%QoQ) from Q4/2018, but a drop by 4.9 percent
(%YoY) from sales of chilled and frozen chicken, raw sugar and
crude palm oil, as the farmers' income index fell 0.2 percent (%YoY).

Exports in Q1/2019 valued 7,447.2 million USD, a slight decrease
from Q4/2018 by 3.6 percent (%QoQ) due to the decrease in
exports of primary products such as rice, canned tuna, canned
sardines, canned pineapple sugar and chilled and frozen shrimp
Compared to the same quarter of the previous year, a slight
decrease of 0.1 percent (% YoY), especially in the United States,
Africa and ASEAN-5 markets due to declining exports of in terms of
quantity and value. Products which saw a contraction included rice,
potato strings, sugar, chilled and frozen shrimp and pineapple with
negative factors such as the slowing global economy, the
uncertainty of the trade war between the US and China that directly
and indirectly impacts weaker trade partners and agricultural
products that were oversupply in the previous year, such as canned
pineapple and sugar.

Imports in Q1/2019 valued 3,592.7 million USD, an increase from
Q4/2018 by 1.9 percent (%QoQ) and 1.0 percent (%YoY) compared
to the same quarter of last year. The growth came from an increase
of from imports of raw materials and semi-finished products such as
oilseeds, plant waste and milk and dairy products to support
growing domestic and foreign consumption.

processed chicken and tapioca starch.

Food Industry Outlook in Q2/2019

The MPIin Q2/2019 is expected to continue to contract from the previous quarter, and by 3.5 percent from the same period last year,
with negative factors such as ceasing of sugarcane processing that was earlier than the previous year, resulting in a drop in raw sugar
production. In addition, the price of shrimp in the country has fallen, causing shrimp culture to decrease. As a result, the production of chilled
and frozen shrimp decreased. Production of canned pineapple continued to decline. The overall export value is expected to return to slight
growth at 1.9 percent from a relatively high base last year, and from the positive factors such as the EU allocating new quotas and the benefit
from increased imports of Thai chicken to China instead of imports from Brazil, together with EU unlocking the yellow card status in IUU
fishing to promote the reputation of Thai fishing, causing the export value of fishery products to return to positive growth. Negative factors
arose from the slowing global economy from the previous quarter, the Thai baht appreciation and price pressures from competitors of
primary commodities, such as rice, in which Thai rice prices are higher than competitors (Vietnam), and China that does not have a conclusion
to deliver the remaining G-to-G rice. Furthermore, cassava products (cassava chips), canned pineapple and chilled and frozen shrimp had
price pressures from India. There are also factors in the trade war between the US and China that directly and indirectly affect weaker trade
partners and Brexit issues that are feasible as the UK may be separated from the European Union without agreement.
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